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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, DECEMBER 8, 2000
APPLI CATI ON OF

CENTRAL VI RG NI A ELECTRIC CASE NO. PUEO00583
COOPERATI VE

For a general increase
in rates

ORDER FOR NOTI CE_ AND HEARI NG

On Novenber 1, 2000, as corrected on Novenmber 9, 2000,
Central Virginia Electric Cooperative ("CVEC' or the
"Cooperative") filed with the Conmi ssion its Application of
Central Virginia Electric Cooperative For a General Increase in
Rat es (hereinafter "Application”). According to the
Application, at 2, 5, the Cooperative nade this filing under
8 56-582 of the Code of Virginia, which authorizes the
establ i shnent of capped rates from January 1, 2001, to July 1,
2007. As provided by 8 56-582 A 3, CVEC has proposed that the
revised rates and charges take effect on January 1, 2001, on an
interimbasis and subject to refund.

CVEC seeks approval of rates that woul d be adequate during
2007, but the rates would be discounted by 8.7 percent for 2001.
(ld. at 3-4) After 2001, as authorized by 8§ 56-582 B(iv) of the
Code, the rate discount of 8.7 percent could be adjusted upward

or downward, prospectively, to match CVEC s cost of providing


http://www.state.va.us/scc/contact.htm#General

distribution services. No increase or decrease in the discount
woul d be made wi thout Conm ssion approval. (1d.)

As filed in the Application, the proposed capped rates and
charges, discounted by 8.7 percent, would produce additional
annual revenues of $2,223,642 in 2001. These additional annua
revenues represent an increase of 6.71 percent in adjusted
jurisdictional revenues for the test period of 1999. (1d. at 3)
As shown in Schedule 3 of the Application, the proposed capped
rates and charges coul d i ncrease annual revenues by up to
$6, 603, 384 after 2001. The increase in revenues could vary
annually with the discount applied each year. In summary, the
proposed capped rates and charges coul d produce additiona
annual revenues of $8, 827,026 above the adjusted test year |evel
for the period 2001-2007. CVEC woul d not be authorized to
i ncrease rates and charges above the capped rates and charges
proposed in the Application.

CVEC al so proposed changes in its Terns and Conditions.
(1d. at 4) The Cooperative requested that these revisions also
take effect on January 1, 2001. (1d. at 5)

Upon consi deration of the Cooperative's application and
applicable statutes, the Comm ssion finds that this matter
shoul d be docketed and that an investigation should be
commenced. The Commi ssion also finds that CVEC shoul d give

notice of its application and that a public hearing should be



convened. The Conmi ssion Staff will investigate the
Cooperative's application and proposed tariff revisions and
present its findings in testinony at the hearing.

Accordingly, IT IS ORDERED THAT:

(1) This matter be docketed and assi gned Case No. PUE000583.

(2) As provided by 8§ 56-582 A 3 of the Code of Virginia,
t he proposed rates, charges, and Terns and Conditions may take
effect on January 1, 2001, on an interim basis subject to refund
until such tinme as the Conm ssion has conpleted its
i nvestigation.

(3) A public hearing be held on March 29, 2001, at
10: 00 a.m, in the Conm ssion's second fl oor courtroom | ocated
in the Tyler Building, 1300 East Main Street, Ri chnond,
Vi rginia.

(4) As provided by 8 12.1-31 of the Code of Virginia and
Rule 7:1 of the Comm ssion's Rules of Practice and Procedure
("the Rules"), 5 VAC 5-10-520, a hearing exam ner is appointed
to conduct further proceedi ngs on behalf of the Conm ssion and
to file a final report with the transcript of this proceedi ng.

(5) On or before January 5, 2001, the Cooperative shal
file with the Cerk of the State Corporation Conmm ssion, c/o
Docunent Control Center, P.O Box 2118, Richnond, Virginia

23218-2118, an original and fifteen (15) copies of any



additional direct testinmony that it intends to present in
support of its application

(6) On or before February 7, 2001, any person expecting to
participate as a protestant, as defined in Rule 4:6, 5 VAC 5-10-
180, of the Rules, shall file with the Cerk at the address
setout in (4) an original and fifteen (15) copies of a notice of
protest, as required by Rule 5:16(a), 5 VAC 5-10-420(B), and
shall serve a copy on counsel to CVEC, Guy T. Tripp |1l
Esquire, Hunton & WIllians, Riverfront Plaza, East Tower,

951 East Byrd Street, Richnond, Virginia, 23219-4074.

(7) Wthin five (5) days of receipt of a notice of
protest, CVEC shall serve upon each protestant a copy of this
order, a copy of the application, and all materials now or
hereafter filed with the Conm ssion.

(8 On or before February 28, 2001, all protestants shal
file with the Clerk an original and fifteen (15) copies of a
protest, as required by Rule 5:16(b), 5 VAC 5-10-420(C), and an
original and fifteen (15) copies of the testinony and exhibits
that the protestant intends to present at the hearing and shal
serve a copy of the protest, testinony, and exhibits on counsel
to CVEC and on all other parties.

(9) On or before February 28, 2001, witten coments on

CVEC s application may be filed with the Clerk at the address



setout in (5) above. Such comrents nust refer to Case
No. PUE000583.

(10) The Comm ssion Staff shall investigate CVEC s
application and, on or before March 9, 2001, shall file with the
Clerk of an original and fifteen (15) copies of the testinony
and exhibits Staff intends to present at the hearing, and shal
serve a copy of the same to counsel for CVEC and on all other
parties.

(11) On or before March 19, 2001, CVEC may file with the
Clerk an original and fifteen (15) copies of all testinony it
expects to offer in rebuttal to all direct testinony and
exhi bits of Comm ssion Staff and protestants and shall serve one
copy on all other parties. Additional rebuttal evidence may be
presented in response to evidence which was not filed but
elicited at the hearing and, provided further, the need for
addi tional rebuttal evidence is tinely addressed by notion
during the hearing.

(12) Rule 6:4, Interrogatories to Parties or Requests for
Production of Docunents and Things, 5 VAC 5-10-480, shall be
nmodi fied for this proceeding as follows: (i) answers and
obj ections shall be served within ten (10) days after receipt of
interrogatories; (ii) special notions upon the validity of any
obj ections rai sed by answers shall be filed within five (5)

wor ki ng days of receipt of the objection; and (iii) answers,



obj ections, and special notions shall be served on by 3:00 p.m
of the due date, unless the Staff or party upon whom service
must be made agrees in advance to other arrangenents. Except as
so nodi fied, discovery shall be in accordance with the Rul es.

(13) Forthwith upon receipt of this order, CVEC shall nake
avail able for inspection at its offices during regular business
hours copies of its application, testinony, exhibits, this
order, and all other materials filed in this proceeding.

(14) On or before Decenber 29, 2001, CVEC shall publish
the followi ng notice as display advertising (not classified) in
t he Decenber issue of its periodical Current Conmuni cator:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
CVEC ELECTRI C COOPERATI VE FOR A GENERAL

| NCREASE | N RATES
CASE NO. PUE000583

On Novenber 1, 2000, CVEC Electric
Cooperative ("CVEC' or the "Cooperative")
filed an application with the State
Cor porati on Conmi ssion ("Conmm ssion") to
revise its rates, charges, and Terns and
Conditions for electric service. The
Cooperative nmade this filing under § 56-582
of the Code of Virginia, which authorizes
t he establishnent of capped rates from
January 1, 2001, to July 1, 2007. As
provided by 8§ 56-582 A 3 of the Code, the
revised rates and charges wll take effect
on January 1, 2001, on an interimbasis and
subj ect to refund.

CVEC seeks approval of rates that woul d
be adequate in 2007, but these rates would
be di scounted by 8.7 percent for the year
2001. After 2001, as authorized by § 56-
582 B(iv) of the Code, the discount of



8.7 percent could be adjusted upward or
downwar d dependi ng upon changes in CVEC s
cost of providing service. No increase or
decrease in the discount woul d be made

wi t hout Comm ssi on approval .

As filed in the Application, the
proposed rates and charges, discounted by
8.7 percent, would produce additional annual
revenues of $2,223,642 in 2001. These
addi tional annual revenues represent an
i ncrease of 6.71 percent in adjusted
jurisdictional revenues for the test period.
The proposed capped rates and charges coul d
produce additional annual revenues of
$6, 603,384 after 2001. For the entire
peri od 2001- 2007, the proposed capped rates
and charges coul d produce additional annual
revenues of $8,827,026 over test period
revenues. The total anmount of additional
annual revenues woul d depend on the di scount
applied each year.

The details of these and other tariff
revisions are set out in CVEC s application.
Interested parties are encouraged to review
the application for the details of these and
ot her Cooperative proposals. The
application may be reviewed in the
Conmi ssion's Docunent Control Center, Ofice
of the Cerk of the Conmm ssion, First Floor,
Tyl er Buil ding, 1300 East Main Street,

Ri chnond, Virginia, during Comm ssion

busi ness hours. Copies of the application
may al so be viewed at the Cooperatives
office in Lovingston, Virginia, during
regul ar busi ness hours.

A public hearing on CVEC s application
will be held on March 29, 2001, at
10: 00 a.m, in the Comm ssion's second fl oor
courtroom | ocated in the Tyl er Building,
1300 East Main Street, Richnond, Virginia.
I ndi viduals with disabilities who require an
accommodation to participate in the hearing
shoul d contact the Conm ssion at |east seven
(7) days before the schedul ed hearing date



(15)

at 1-800-552-7945 (voice) or 1-804-371-9206
(TDD).

On or before February 28, 2001, witten
comments on CVEC s application may be fil ed
with the Cerk, State Corporation
Conmi ssion, c/o Docurment Control Center,
P.O Box 2118, Richnond, Virginia 23218-
2118. Comrents nust refer to Case
No. PUEO00583.

Any person desiring to nake a statenent
at the public hearing concerning the
application need only appear in the
courtroomat 9:45 a.m on the day of the
hearing and identify hinmself or herself to
the Bailiff as a public wtness.

On or before February 7, 2001, any
person desiring to participate as a
protestant, as defined in Rule 4:6, 5 VAC 5-
10- 180, of the Comm ssion's Rul es of
Practice and Procedure ("Rules"), shall file
with the Cerk of the Comm ssion at the
address printed above an original and
fifteen (15) copies of a Notice of Protest,
as provided in Rule 5:16(a), 5 VAC 5-10-
420(B), and shall serve a copy of sane on
counsel for CVEC, Guy T. Tripp Ill, Esquire,
Hunton & Wl lianms, Riverfront Plaza, East
Tower, 951 East Byrd Street, Ri chnond,
Virginia, 23219-4074. Any person who
expects to participate as a protestant
shoul d pronptly obtain a copy of the O der
for Notice and Hearing for conplete details
of the procedural schedule and instructions
on participation in this case.

CVEC ELECTRI C COOPERATI VE

On or before Decenber 22, 2000, CVEC shal

serve a

copy of this Order

on the chairman of the board of supervisors

of every county and upon the mayor of every city and town within

CVEC s service area. Service shall be made by first-class mail



or delivery to the custonmary place of business or residence of
t he person served.

(16) On or before February 7, 2001, CVEC file with the
Clerk proof of the newspaper publication and proof of service

requi red by ordering paragraphs (14) and (15).



